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Scrip for scrip rollover relief will only be available if the Offer is successful and G.U.D holds at least
80% of Breville shares after the Offer. In the event that at the expiry of the Offer, G.U.D holds in
excess of 50.1% of Breville’s shares and the requirements for rollover relief are not satisfied, accepting
Breville shareholders who realise a capital gain may have a tax liability.

No cash alternative

The Offer is a scrip for scrip transaction and there is no cash alternative for Breville shareholders. In
the event that the Offer is successful, the value of the consideration received by accepting Breville
shareholders will ultimately depend on G.U.D’s share price at the time.

G.U.D’s share price post-Offer

A Breville shareholder’s decision to remain a shareholder in G.U.D is not related to the decision
whether to accept the Offer. This is a separate investment decision and will depend upon each
shareholder’s individual risk appetite, personal circumstances, and outlook for, and expectations of,
G.U.D and more broadly the market and economy.

If the Offer is successful, G.U.D’s shares may or may not trade within the assessed range indicated in
this IER (either on a 100% or 50.1% basis).

Breville shareholders with a desire for liquidity and who do not wish to accept the G.U.D Offer can sell
their shares on market at a premium to the historic Breville share price, prior to the Offer’s expiry.

Independent financial advice

The ultimate decision on whether to accept or reject the Offer should be based on each Breville
shareholder’s assessment of the Offer and their own circumstances. The taxation implications of the
Offer are likely to vary according to the circumstances for each individual Breville shareholder. PwC
Securities recommends that if any Breville shareholder is uncertain of the impact of the Offer on their
individual taxation position, is in doubt about the proposed transaction, or matters dealt with in the IER,
they should seek independent professional advice.

PwC Securities’ full opinion on the proposed transaction, and the reasoning behind its opinion, is
included in this report. PwC Securities recommends that Breville shareholders read the entire report
before deciding whether or not to accept the Offer.

The qualifications, declarations, disclaimers and consents contained in appendices to this IER form an
integral part of, and should be read with, this report.

.
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Appendix A – Financial Services Guide
PricewaterhouseCoopers Securities Limited

This Financial Services Guide (FSG) is dated 16 November 2009.

About Us

PwC Securities (ABN 54 003 311 617, Australian Financial Services Licence No 244572) has been
engaged by Breville to provide a report in the form of an IER for inclusion in this Target Statement.

You have not engaged us directly but have been provided with a copy of the IER as a retail client
because of your connection to the matters set out in the IER.

This Financial Services Guide

This FSG is designed to assist retail clients in their use of any general financial product advice
contained in the IER. This FSG contains information about PwC Securities generally, the financial
services we are licensed to provide, the remuneration PwC Securities may receive in connection with
the preparation of the IER, and how complaints against us will be dealt with.

Financial services we are licensed to provide

Our Australian Financial Services Licence allows us to provide a broad range of services, including
providing financial product advice in relation to various financial products such as securities, interests
in managed investment schemes, derivatives, superannuation products, foreign exchange contracts,
insurance products, life products, managed investment schemes, government debentures, stocks or
bonds and deposit products.

General financial product advice

The IER contains only general financial product advice. It was prepared without taking into account
your personal objectives, financial situation or needs.

You should consider your own objectives, financial situation and needs when assessing the suitability
of the IER to your situation. You may wish to obtain personal financial product advice from the holder
of an Australian Financial Services Licence to assist you in this assessment.

Fees, commissions and other benefits we may receive

PwC Securities charges fees to produce reports, including this IER. These fees are negotiated and
agreed with the entity who engages PwC Securities to provide a report. Fees are charged on an hourly
basis or as a fixed amount depending on the terms of the agreement with the person who engages us.

Directors, authorised representatives or employees of PwC Securities, PricewaterhouseCoopers
(PwC), or other associated entities, may receive partnership distributions, salary or wages from PwC.
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Associations with issuers of financial products

PwC Securities and its authorised representatives, partners, employees and associates may from time
to time have relationships with the issuers of financial products. For example, PwC may be the auditor
of, or PwC Securities may provide financial advisory services to, the issuer of a financial product in the
ordinary course of its business.

Complaints

If you have a complaint, please raise it with us first, using the contact details listed below. We will
endeavour to satisfactorily resolve your complaint in a timely manner. In addition, a copy of our internal
complaints handling procedure is available upon request. If we are not able to resolve your complaint
to your satisfaction within 45 days of your written notification, you are entitled to have your matter
referred to the Financial Industry Complaints Service (FICS), and external complaints resolution
service. You will not be charged for using the FICS service.

Contact details

PwC Securities can be contacted by sending a letter to the following address:

Mr Nigel Smythe
Authorised Representative
PricewaterhouseCoopers Securities Limited
GPO Box 1331L
MELBOURNE VIC 3001
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Appendix B – Sources of information
In preparing this IER, PwC Securities has had access to and relied upon the following major sources of
information:

 Breville Annual Reports (audited) for the 3 years ended 30 June 2007, 2008 and 2009
 G.U.D’s Annual Reports (audited) for the 3 years ended 30 June 2007, 2008 and 2009
 Breville Management accounts for the year ended 30 June 2008, 2009 and YTD 30

September 2009
 Management forecasts for Breville to the year ended 30 June 2010, 2011 and 2012
 Selected Board Papers for Breville
 Breville Brand and Strategy documents, 2009
 GfK Research, Small Domestic Appliances
 IBISWorld Industry Report dated 17 September 2009, Household appliance wholesaling in

Australia
 IBISWorld Industry Report dated 11 August 2009, Pump and compressor manufacturing in

Australia
 IBISWorld Industry Report dated 29 July 2009, Motor vehicle new parts dealing in Australia
 IBISWorld Company Reports for G.U.D and Breville
 Datamonitor Industry Report dated June 2009, Household Appliances in Australia
 Datamonitor Industry Report dated June 2009, Household Appliances in Canada
 Datamonitor Industry Report dated June 2009, Household Appliances in the United States
 Broker reports for Breville, G.U.D and other comparable companies
 Comparable company annual, half yearly and quarterly reports
 Press releases issued by Breville and G.U.D
 Discussions and correspondence with Breville management
 Financial information sourced from Bloomberg and CapitalIQ
 Information on comparable listed companies sourced from Bloomberg, Capital IQ, and annual

reports
 Other publicly available information including information from website.

PwC Securities has not performed an audit, review or any other verification of the information
presented to it. Accordingly, PwC Securities expresses no opinion on the reliability of the information
supplied to it.
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Appendix C – Qualifications, disclaimers and consents

Qualifications

PwC Securities is a member of PwC, a large international firm of Chartered Accountants which has
had extensive experience in providing corporate financial advice and in the preparation of IER’s. PwC
Securities is a licensed Dealer (No 11203) under the Corporations Act. The individuals responsible for
the preparation of this report are Nigel Smythe, Richard Stewart and Hamish Emms. Mr Nigel Smythe
is an associate of The Institute of Chartered Accountants in Australia and a Senior Fellow of the
Financial Services Institute of Australia. He holds a Bachelor of Business and a Graduate Diploma in
Applied Finance and Investment. He has in excess of 13 years experience preparing IER’s and
business valuations. He is a Partner with PwC and is an authorised representative of PwC Securities.

Mr Richard Stewart is a Fellow of the Financial Services Institute of Australasia, the Institute of
Chartered Accountants and the Society of Certified Practising Accountants in Australia. He is also an
adjunct professor in Business Valuation at the University of Technology, Sydney. He holds a Bachelor
of Economics and a Masters of Business Administration. He has 23 years experience with PwC. He is
also a partner of PwC, and is an authorised representative of PwC Securities. Hamish Emms is an
Associate of the Institute of Chartered Accountants in Australia and has significant experience in the
preparation of valuations and IER’s.

Declarations

Neither PwC Securities nor PwC has any interest in the outcome of the Offer. PwC Securities is
entitled to receive a fee for the preparation of this IER of approximately $285,000 based on time spent
at our normal hourly rates for this type of work and will be reimbursed for out of pocket expenses
incurred. The fee payable to PwC Securities is payable regardless of the outcome of the Offer. In
addition, PwC Securities has been indemnified by Breville in relation to any claim arising from or in
connection with its reliance on information provided by Breville. None of PwC Securities, PwC, Mr
Smythe nor Mr Stewart nor Mr Emms hold shares/units in Breville and have not held any such
beneficial interest in the previous two years.

Mr. Ross M Herron, a director of G.U.D is a retired partner of PricewaterhouseCoopers Australia
having retired in December 2002. Since his retirement he has had no ongoing role in the management
or operation of PricewaterhouseCoopers Australia.

Purpose of Report

This IER has been prepared at the request of the Directors of Breville for inclusion in the Target
Statement and should not be used for any other purpose. In particular, it is not intended that this IER
should serve any purpose other than an expression of our opinion on whether the Offer is fair and
reasonable for the non-associated shareholders of Breville. This IER has been prepared solely for the
benefit of the Directors of Breville and for the benefit of those persons not associated with G.U.D who
hold shares in Breville. Neither the whole or any part of this IER nor any reference to it may be
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included in or attached to any document, circular, resolution, letter or statement (other than the Target
Statement mentioned above) without the prior written consent of PwC Securities to the form and
context in which it appears.

Special note regarding forward-looking statements and forecast financial information

Certain statements in this IER may constitute forward-looking statements. Such forward-looking
statements involve known and unknown risks, uncertainties and other factors which may cause the
actual results, performance and achievements of Breville, to be materially different from any future
results, performance or achievements expressed or implied by such forward-looking statements. Such
factors include, among other things, the following:

 general economic conditions
 the future movements in interest rates and taxes
 the impact of terrorism and other related acts on broader economic conditions
 changes in laws, regulations or governmental policies or the interpretation of those laws, the

regulations or Breville in particular
 other factors referenced in this IER.

Disclaimer and consents

PwC Securities has consented to the inclusion of this IER in the form and context in which it is
included as an appendix to the Target Statement. PwC Securities’ sole involvement in the Target
Statement has been the preparation of this IER and PwC Securities' liability is limited to the inclusion
of this IER in the Target Statement. PwC Securities has not been involved in, makes no representation
regarding, and has no liability for, any other statements or other material in, or any omissions from, the
Target Statement.

In preparing this IER, Breville has indemnified PwC Securities, PwC and its employees, officers and
agents against any claim, liability, loss or expense, cost or damage, including legal costs on a solicitor
client basis, arising out of reliance on any information or documentation provided by Breville which is
false and misleading or omits any material particulars or arising from a failure to supply relevant
documentation or information.

In addition, Breville has agreed that if it makes any claim against PwC or PwC Securities for loss as a
result of a breach of our contract, and that loss is contributed to by its own actions, then liability for its
loss will be apportioned and is appropriate having regard to the respective responsibility for the loss,
and the amount Breville may recover from PwC Securities will be reduced by the extent of its
contribution to that loss.

APES 225 “Valuation Services”

This IER has been prepared in accordance with APES 225 “Valuation Services”.
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Appendix D – Breville financial information
Income statement
Income statement 30-Jun-07 30-Jun-08 30-Jun-09 30-Jun-10
$'m Audited 3 4 5 Audited 6 Audited 6 Forecast
Revenue 372.8 410.2 431.9 421.7
Cost of goods sold¹ (268.8) (289.6) (308.9) (298.4)
Gross profit 104.0 120.6 123.0 123.3

Expenses
Other income 0.3 0.8 0.8
Share of the profits of jointly controlled entities
accounted for using equity method 2.2 - -
Employee related expenses (42.2) (47.7) (49.8)
Advertising (11.3) (14.9) (15.2)
Premises, lease and utilities expenses (11.1) (12.1) (14.5)
Other expenses² (7.3) (11.4) (10.7)
Total expenses (69.3) (85.3) (89.4) (84.6)
Underlying EBITDA 34.7 35.3 33.6 38.7

One-off / extraordinary items
Non-trading net foreign exchange (losses)/gains - 1.8 (2.0) 0.1
Redundancy costs - - (1.6) (0.1)
Bad debt write-off (1.3) - - -
Legal fees & associated costs (1.8) - - -
Expenses associated with USA relocation (0.7) - - -
Strategy advisory costs (0.6) - - -
EBITDA 30.2 37.2 30.0 38.6

Depreciation and amortisation (4.0) (5.3) (6.5) (7.4)
EBIT 26.3 31.9 23.4 31.3

Finance costs, net (4.8) (6.0) (5.6) (5.3)
Interest rate swap (loss)/gain - 0.6 (2.2) 1.0
Net profit before tax 21.5 26.5 15.6 27.0

Income tax expense (4.7) (5.6) (3.9) (7.2)
Net profit after tax 16.8 20.9 11.8 19.8

Discontinued operations
Loss from discontinued operations after income tax (50.9) - - -
Net proft / (loss) for the year (34.0) 20.9 11.8 19.8
Source: Breville Group Limited annual reports and management accounts

2. Other expenses comprise of customer related expenses and administration expenses.

4. Continuing operations only.
5. FY07 sourced from comparative figures from 2008 annual report.
6. FY08 and FY09 sourced from June 2009 annual reports.
Any small differences are due to rounding

1. Cost of goods sold comprise costs of inventories recognised as an expense, costs of delivering goods to customers, rebates paid / payable to customers
and the warranty provision.

3. The manner in which revenue is reported changed after FY07 due to the level of rebates adjusted for. Growth rates and margins are impacted by this and
are therefore not directly comparable from year to year.

Segment information

30-Jun-2008 (Audited) 30-Jun-2009 (Audited)

Australia
New

Zealand Asia
North

America
Discontinued
operations Total Australia

New
Zealand Asia

North
America Total Australia

New
Zealand Asia

North
America Total

Income statement
Total segment revenue 193.4 36.6 41.7 102.4 65.6 439.6 197.4 32.3 59.5 131.5 420.7 217.8 30.9 40.9 153.4 443.0
Underlying segment EBITDA 16.9 2.3 13.4 3.9 36.5 22.1 1.2 11.2 1.4 35.8
Segment EBIT 10.2 2.3 10.6 1.2 (58.1) (33.8) 14.3 2.2 13.4 3.0 33.0 14.8 1.1 11.1 (1.0) 26.0
Net profit for the year - - - - (50.9) (34.0) - - - - 20.9 - - - - 11.8
Balance sheet
Segment assets 141.5 12.7 2.2 78.5 15.8 250.8 120.4 11.3 2.1 73.9 207.8 125.9 11.0 4.1 65.5 206.5
Segment liabilities 29.1 3.6 3.7 13.2 9.0 58.5 30.6 2.8 10.2 11.7 55.3 33.4 2.9 2.0 14.0 52.2
Source: Management, Breville Group Limited Annual reports
1. The manner in which revenue is reported changed after FY07 due to the level of rebates adjusted for. Growth rates and margins are impacted by this and are therefore not directly comparable from year to year.
Any small differences are due to rounding

$'m

30-Jun-2007 (Audited)¹
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Appendix E - G.U.D financial information
Income statement
Income statement 30-Jun-07 30-Jun-08 30-Jun-09
$'m Audited Audited¹ Audited
Revenue 518.9 469.3 468.3
Cost of goods sold (327.5) (280.9) (279.7)
Gross profit 191.4 188.4 188.6

Other income 1.2 0.8 0.4
Marketing and selling (58.4) (59.0) (55.6)
Product development and sourcing (5.7) (4.4) (5.6)
Logistics expenses and outward freight (35.2) (34.4) (37.6)
Administration (32.2) (26.9) (28.1)
Restructuring expenses² (3.6) (8.5) -
Other income (0.6) (0.7) (1.3)
EBIT 56.9 55.3 60.8

Net finance expense before interest rate restructure (9.2) (9.6) (7.7)
Interest rate hedging restructure³ - - (3.7)
Profit before income tax 47.7 45.7 49.3

Income tax expense (14.1) (13.4) (14.5)
Net profit after tax (continuing operations) 33.6 32.3 34.8

Discontinued operations³
Profit from discontinued operations (net of income tax) - 5.1 -
Net profit after tax for the period 33.6 37.4 34.8
Source: GUD Holdings Limited annual reports

2. Restructuring expenses relate to the restructure of the Oates business (2009) and G.U.D New Zealand automotive operation (2008)
3. The profit from discontinued operations relate to the profit contribution from Victa Lawncare and profit from its sale.
Any small differences are due to rounding

1. Restated to reflect the modification of the income statement classification of interest income and fair value gains / losses
on interest rate hedging financial instruments to include these items in finance income / expense to more appropiately portray
the nature of these transactions.

Segment Information
30-Jun-2007 (Audited) 30-Jun-2008 (Audited) 30-Jun-2009 (Audited)

Consumer Auto Water Security Total 1 Consumer Auto Water Security
Discontinued

operations Total 1 Consumer Auto Water Security Total 1

Income statement
Total segment revenue (external) 287.5 68.6 148.8 13.8 518.7 246.6 71.5 137.4 13.6 65.9 534.9 254.9 78.4 123.6 11.5 468.3
EBITDA 34.1 13.8 22.1 3.2 69.5 39.5 19.9 16.4 3.2 7.4 81.0 36.4 19.8 17.8 2.0 71.3
EBIT 25.6 13.3 19.1 2.3 56.6 24.6 19.4 13.5 2.5 6.8 61.4 29.9 19.3 15.0 1.3 60.8
Net profit for the year 33.6 5.1 37.5 34.8
Balance sheet
Segment assets 176.4 31.5 105.6 15.5 324.2 137.2 31.3 101.2 15.6 - 302.3 138.4 30.7 95.5 14.0 303.4
Segment liabilities 62.3 8.1 23.6 3.1 185.0 43.4 10.9 21.2 2.5 - 182.2 49.5 9.6 15.5 2.5 172.3
Source: G.U.D Holdings Limited annual reports
1. The total incorporates income statement and balance sheet items not allocated to segments.
Any small differences are due to rounding

$'m
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Appendix F - Comparable companies
Company Description
Allan International
Holdings Ltd

Allan International Holdings Ltd, a Hong Kong based investment holding company, engages in the
manufacture and distribution of household electrical appliances. It offers various household
appliances, including electric knives, food processors, mixers, juicers, blenders, deep fryers, and
kettles. The company also involves in manufacturing and trading plastic injection moulds, trading
precision components, property holding, and providing sub-contracting services. It sells its products
in Europe, North and South America, and Asia.

Amalgamated
Appliance Holdings Ltd

Amalgamated Appliance Holdings Ltd manufactures imports and distributes branded household
electrical and electronic durables primarily in South Africa. Its products include clothing care
appliances, coffee makers, cooking and food preparation appliances, grillers, kettles, personal care
products and other household and kitchen appliances. The company also provides electronic
products such as computers and audio visual equipment. Brands include Russell Hobbs,
Remington, Brother, Salton, Hoover, George Foreman and Polaroid.

Jarden Corp Jarden Corp engages in the manufacturing, importing and distribution of consumer products
worldwide. The company has three segments: Outdoor Solutions, Consumer Solutions and Branded
Solutions. Products include outdoor and sporting equipment, household kitchen appliances,
personal care appliances and other small household appliances. Its key household appliance
brands include Sunbeam, Oster, Mr Coffee and VillaWare.

Nu-World Holdings Ltd Nu-World Holdings Limited, through its subsidiaries, manufactures, imports, exports, and distributes
a range of electrical appliances, consumer electronics, and branded consumer durables. It offers a
range of products, including small electrical appliances, consumer electronics, Conti motorsport, air-
conditioning, white goods, cell phones, global positioning system navigation systems, power tools,
generators, and home improvement products. The company is based in South Africa and key
brands include Palsonic, Sunbeam, Morphy Richards, Conti, GE, Goldair and Telefunken.

SEB SA SEB SA is a French based company that manufactures and sells cookware and household
equipment in Europe, North America, South America, and the Asia/Pacific. Its cookware products
include frying pans, saucepans and other related items; electric cooking products comprise toasters,
deep fryers, steam cookers, barbecues, rice cookers and other small appliances. The company also
offers food and beverage preparation, such as food processors and choppers, blenders, filter and
espresso coffee makers, kettles, juicers, small food-preparation equipment and electric kettles. SEB
also markets home care items such as vacuum cleaners as well as personal care items such as
hair appliances, shavers and massage machines.

De’Longhi S.p.A De’Longhi S.p.A. designs, develops, manufactures, and markets domestic appliances in Europe,
Northern America, and internationally. It offers air conditioning and air treatment appliances, such as
air-purifiers, dehumidifiers, humidifiers, and portable air conditioners; central and portable heating
appliances; food preparation and cooking appliances comprising blenders, coffee grinders, coffee
makers, contact grills, electric barbecues, electric deep fryers, electric ovens, espresso makers, ice-
cream makers, kettles, microwave ovens, pasta cookers, and toasters; and floor care and ironing
appliances under the De’Longhi, Kenwood, and Ariete names through the retail channel. The
company also distributes air treatment units through the professional channel. In addition, it offers
refrigeration and air-conditioning systems for industrial and civil complex uses. The company is
based in Italy

Fisher & Paykel
Appliances Holdings
Limited

Fisher & Paykel Appliances Holdings Limited engages in the design, manufacture, and marketing of
household appliances principally in New Zealand, Australia, North America, and Europe. Its
appliances include cooking products, such as ovens, rangehoods, cook tops, splash backs, and
freestanding cookers; refrigerators; dishwashers and dish drawers; and laundry products comprising
washing machines and dryers. The company offers its products primarily under Smart Drive,
DishDrawer, Active Smart, SmartLoad, Aerotech, and Fisher & Paykel brand names. Fisher &
Paykel Appliances Holdings Limited also provides financing services.

Source: Bloomberg and CapitalIQ
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Appendix G - Glossary of terms

Housewares

Term Definition
AGAAP Australian Generally Accepted Accounting Principles
AIFRS Australian International Financial Reporting Standards
Announcement Date 09-October-2009
ASIC Australian Securities and Investments Commission
ASX Australian Securities Exchange Limited and the market it operates
Breville Breville Group Limited
CAGR Compound annual growth rate
Corporations Act The Corporations Act 2001 including the Corporations Regulations 2001
DCF Discounted Cash Flow
DRP Dividend reinvestment plan
EBIT Earnings Before Interest & Tax
EBITDA Earnings Before Interest, Tax, Depreciation & Amortisation
Enterprise Value Value of the business (includes debt and equity)
EPS Earnings per share
FSG Financial service guide
FY Financial Year
GDP Gross Domestic Product
G.U.D G.U.D Holdings Limited

Housewares International Limited
IER Independent Expert’s Report
Independent Expert PricewaterhouseCoopers Securities Ltd (In relation to this Report)
Independent Expert’s Report The Report prepared by the Independent Expert set out in the Explanatory Memorandum
Market capitalisation Value of shares outstanding multiplied by the current price per share
NPAT Net Profit After Tax
NPBT Net Profit Before Tax
NTA Net Tangible Assets
P/E Price to earnings
Premier Premier Investments Limited
PwC PricewaterhouseCoopers
PwC Securities PricewaterhouseCoopers Securities Ltd
S&P Standard & Poor’s
VWAP Volume Weighted Average Price
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Below is a list of ASX announcements released in relation to Breville since the announcement to ASX of 
GUD’s acquisition of 19.4% of Breville Shares on 29 May 2009 up to 13 November 2009.

HEADLINE DATE

GUD: Acquisition 19.4% Strategic Interest in Breville Group 29 May 2009

Becoming a substantial holder from GUD 1 June 2009

Ceasing to be a substantial holder 5 June 2009

Year End 30 June 2009 Appendix 4E 24 August 2009

Year End 30 June 2009 Report Announcement 24 August 2009

Year End 30 June 2009 Investor Presentation 24 August 2009

Change of Director’s Interest Notice 27 August 2009

GUD Holdings Limited Takeover Offer for BRG 9 October 2009

GUD Investor Presentation: Takeover Offer for Breville Group 9 October 2009

Chairman’s Letter and Notice of Annual General Meeting 9 October 2009

2009 Annual Report 9 October 2009

Breville Response - Takeover Offer by GUD 9 October 2009

2009 Annual Report revised 9 October 2009

GUD: Bidder’s Statement 12 October 2009

Breville shareholders should TAKE NO ACTION 13 October 2009

GUD: Appendix 3B 16 October 2009

GUD: Supplementary Bidder’s Statement 20 October 2009

Chairman’s Letter to Shareholders -TAKE NO ACTION 26 October 2009

GUD: Notice of Dispatch of Bidder’s Statement 27 October 2009

Breville Trading Update 10 November 2009

AGM 2009 Chairman’s Address, CEO’s Address 10 November 2009

AGM 2009 Presentation 10 November 2009

AGM 2009 Results of the Meeting 10 November 2009

ASIC extension of Target’s Statement dispatch 10 November 2009

Update on takeover timetable 11 November 2009
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ANNEXURE D  
Key assumptions to illustrative pro forma 
EPS accretion for GUD set out in section 1  
of this Target’s Statement
(a)	� The analysis is illustrative and pro forma in nature and is provided so that Breville Shareholders 

are aware of the analysis of possible scenarios.  It is included to show an indication of the possible 
impact of an acquisition of Breville on GUD - it does not purport to forecast the precise actual impact 
on GUD.  The actual impact may differ to that shown in the illustrative pro forma analysis for various 
reasons including matters relating to the cost of any acquisition, the timing of any acquisition, the 
financial position of GUD and Breville at the time of any acquisition, the number of Breville Shares 
acquired under the Offer, the financial performance of GUD and Breville after any acquisition has 
been completed, the amount, timing and cost to achieve synergy benefits, the costs and method of 
funding any acquisition and the impact of any other relevant transactions.

(b)	� The illustrative pro forma analysis assumes that GUD acquired Breville on 1 July 2008.  GUD is 
assumed to have acquired 106.3 million Breville Shares at GUD’s Offer price and 25.1 million Breville 
Shares (approximately 20% of Breville’s issued capital) at a total acquisition cost of $18.1 million 
(being the price paid by GUD for its 19.4% shareholding in Breville). 

(c)	� GUD’s NPAT is based on FY2009A Reported NPAT adjusted to exclude the net of tax effect of the 
interest rate hedging restructure of $3.7 million.  GUD’s EPS is based on current shares on issue. The 
financial profile for Breville used in the analysis is as per the Underlying Reported NPAT for Breville as 
set out in section 5 of this Target’s Statement.

(d)	� Breville’s Board estimates that GUD could realise cost and volume synergies in the range of at least 
$20–$25 million per annum.  Breville also estimates that it will cost $5 million to achieve these 
synergies.  The illustrative pro forma analysis includes $25 million of synergies, the top end of the 
range provided by Breville.  The profit and loss impact of the one-off $5 million costs to achieve 
the synergies has been excluded from the illustrative pro forma accretion analysis because Breville 
considers these to be non-recurring.  The impact of the after-tax interest expense which is incurred 
on additional debt incurred to fund the $5 million cost to achieve the synergies has been taken into 
account in calculating the EPS accretion.

(e)	� In each scenario GUD is assumed to fund the acquisition of 106.3 million Breville Shares through the 
issue of new GUD Shares to Breville Shareholders.  GUD is assumed to fund transaction costs equal 
to $5.0 million through debt facilities.

(f)	� The cost of debt funding for the transaction costs and costs to achieve synergies, is assumed to be 
8.0% per annum.

(g)	� The acquisition adjustments made to reflect the synergies and interest costs are tax effected at 
30.0%. 

(h)	� The impact on interest expense (and associated tax impact) of incremental cash flows generated 
during the period have been excluded from the analysis.

(i)	� Illustrative pro forma EPS excludes the impact of any fair value accounting adjustments and 
associated depreciation and amortisation impacts which may arise following an acquisition of Breville 
by GUD.  The illustrative pro forma EPS also excludes the impact of any depreciation arising in 
relation to any part of the $5 million cost to achieve synergies that are capital in nature.
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Breville Group Limited

ABN 90 086 933 431

Corporate office and registered office

Building 2,  
Port Air Industrial Estate,  
1A Hale Street  
Botany NSW 2019

Telephone:	 (02) 9384 8100

Facsimile:	 (02) 9700 1249

Breville Shareholder Information Line

1800 207 622 

Monday to Friday between 8.30am and 5.30pm (Melbourne Time) 

Breville share registry

Link Market Services Limited 
Level 12, 680 George Street 
Sydney NSW 2000

Telephone (if in Australia):	 (02)	 8280 7111

Telephone (if overseas):	 (+61 2)	 8280 7111

Financial adviser

UBS AG, Australia Branch 
Level 16, 8 Exhibition Street  
Melbourne VIC 3000 

Telephone:	 (03) 9242 6100

Legal adviser

Arnold Bloch Leibler 
Level 21, 333 Collins Street 
Melbourne VIC 3000

Telephone:	 (03) 9229 9999

Facsimile:	 (03) 9229 9900

12	Corporate directory
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